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CONFIDENTIAL TOKYO 1776 

E.O. 11652: GDS 
TAGS: ETRD, GATT 

SUBJECT: GATT WP ON EXPORT INFLATION INSURANCE 

REF: STATE 02441 1 

1 . PARAGRAPH 3 OF REFTEL ACCURATELY DESCRIBES MOST PRO- 
VISIONS OF JAPANESE OVERSEAS INVESTMENT LOSS RESERVE 
SYSTEM. SYSTEM APPLIES TO PLANT EXPORTS, HOWEVER, ONLY IF 
PLANT EXPORT IS CARRIED OUT PURSUANT TO A FORMAL GOVERN- 
MENT TO GOVERNMENT ECONOMIC COOPERATION AGREEMENT. 

ACCORDING TO MINISTRY OF INT'L TRADE AND INDUSTRY'S 
ECONOMIC COOPERATION DIVISION, THE MINISTRY HAS RECEIVED 
NO APPLICATIONS UNDER THIS PROVISION SINCE IT CAME INTO 
EFFECT ON APRIL 1, 1976. (COMMENT: JAPAN HAS NOT ENTERED 
INTO ANY NEW ECONOMIC COOPERATION AGREEMENTS SINCE APRIL, 

1976, AND WE ASSUME THE RESERVE SYSTEM DOES NOT APPLY 

TO PROJECTS ALREADY UNDERWAYS.) 

CONFIDENTIAL 

CONFIDENTIAL 
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2. CONCERNING JAPAN'S FOREIGN EXCHANGE RISK INSURANCE 
PROGRAM, MITI HAS RECEIVED 13 APPLICATIONS SINCE ITS 
INCEPTION IN MARCH 1975. THE APPLICATIONS WERE 
PRIMARILY FOR EXPORTS TO POLAND, USSR, RUMANI AND 
ALGERIA. THE SYSTEM IS SELF-SUSTAINING IN THAT 
PREMIUMS ARE PAID INTO A SPECIAL ACCOUNT FROM WHICH 
CLAIMS ARE TO BE PAID. 
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